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UNCLAS MBABANE 0549 

E.O. 11652: N/A 
TAGS: EFIN, WZ 

SUBJECT: SWAZILAND TO ESTABLISH ITS OWN CURRENCY 

1. MINISTER FINANCE ROBERT STEPHENS ANNOUNCED IN BUDGET 
SPEECH (SEPTEL) MARCH 26 THAT SWAZILAND TO ESTABLISH ITS 
OWN CURRENCY WITHIN RPT WITHIN RAND MONETARY AREA WITH 
EFFECT FROM SEPTEMBER 6, 1974. THE NEW CURRENCY, TO BE 
CALLED EMALANGENI, WILL BE BACKED 100 PERCENT BY RAND, 

ON PAR VALUE WITH RAND, AND FREELY CONVERTIBLE WITH RAND 
WITH NO RPT NO EXCHANGE RESTRICTIONS BETWEEN EMALANGENI 
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2. MINFINANCE WAS AT PAINS TO EMPHASIZE THAT SWAZILAND'S 
INTRODUCTION OF OWN CURRENCY WOULD REPRESENT "PRACTICALLY 
NO CHANGE TO MAN IN THE STREET" AS EMALANGENI WOULD BE 
INTERCHANGEABLE WITH RAND. NEGOTIATIONS HAD BEEN SUCCESS- 
FULLY COMPLETED AND AGREEMENT SIGNED SIX DAYS AGO WITH 
SOUTH AFRICA ESTABLISHING NEW SYSTEM WITH RAND TO BACK 
EMALANGENI. 

3. PURPOSE OF INTRODUCTION OF NEW CURRENCY SAID MINFINANCE 
WAS TO ASSURE THAT SWAZILAND ENIOYED BENEFIT OF RETURN ON 
NOTES AND CURRENCY CIRCULATING WITHIN SWAZILAND. UNDER 
PRESENT SYSTEM, BENEFIT OF CURRENCY CIRCULATING WITHIN 
SWAZILAND ACCRUES TO RESERVE BANK OF SOUTH AFRICA AND NOT 
TO SWAZILAND. 

4. COMMENT: THIS FURTHER MOVE AFTER ESTABLISHMENT ROYAL 
INSURANCE COMPANY AND BANK ACT (TO BE PUBLISHED MARCH 29) 

IN DIRECTION OF SWAZILAND CONTROLLING AND USING CAPITAL 
GENERATED INTERNALLY. 

5. AIRGRAM ON BUDGET SPEECH TO FOLLOW. 

SPICER 
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